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Disclaimer 
 
Although reasonable care was taken in the preparation of this document, the Science Based 
Targets initiative (SBTi) affirms that the document is provided without warranty, either expressed 
or implied, of accuracy, completeness or fitness for purpose. The SBTi hereby further disclaims 
any liability, direct or indirect, for damages or loss relating to the use of this document to the 
fullest extent permitted by law.  

The information (including data) contained in this document is not intended to constitute or form 
the basis of any advice (financial or otherwise). The SBTi does not accept any liability for any 
claim or loss arising from any use of or reliance on any data or information. 

This document is provided solely for explanatory purposes to support understanding of the 
concepts proposed in the second consultation draft of the SBTi Corporate Net-Zero Standard 
(Version 2.0). The content reflects the current draft stage and remains subject to revision as the 
Standard undergoes further development, expert review, stakeholder feedback and final 
approval. It should not be interpreted as final guidance or as representing the definitive position 
or requirements of the SBTi.  
 
All information, opinions and views expressed herein by SBTi are based on its judgment at the 
time this document was prepared and is subject to change without notice due to economic, 
political, industry, or firm-specific factors. 
 
This document is protected by copyright. Information or material from this document may be 
reproduced only in unaltered form for personal, non-commercial use. All other rights are 
reserved. Information or material used from this document may be used only for the purposes of 
private study, research, criticism, or review permitted under the Copyright Designs & Patents 
Act 1988 as amended from time to time ('Copyright Act'). Any reproduction permitted in 
accordance with the Copyright Act shall acknowledge this document as the source of any 
selected passage, extract, diagram, content or other information.  
 
“Science Based Targets initiative” and “SBTi” refer to the Science Based Targets initiative, a 
private company registered in England number 14960097 and registered as a UK Charity 
number 1205768.  
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Building the SBTi Standards System 
 
Since its inception in 2015 the Science Based Targets initiative (SBTi) has progressively 
expanded its framework by introducing sector-specific normative documents and publishing key 
standards such as the SBTi Corporate Net-Zero Standard Version 1 in 2021, and the SBTi 
Financial Institutions Net-Zero Standard in 2025, as well as several SBTi Sector Standards*. 
The next major step comes with the upcoming launch of the SBTi Corporate Net-Zero Standard 
Version 2 (CNZS V2), which is expected to be published in 2026.  

The SBTi is in the process of refining the CNZS V2 to make it as practical and user-friendly as 
possible, especially for companies that need to apply it alongside other SBTi Standards. 
Currently, the SBTi’s standards are not fully interoperable, meaning it can be complex for some 
companies to set targets using our standards. With the finalized version of SBTi CNZS V2,  
SBTi aims to establish a comprehensive SBTi Standards System which will allow companies 
and financial institutions to use multiple SBTi normative documents in parallel (when relevant 
and applicable) in a clear, efficient, and user-friendly way. 

The final version is expected to include: 
 

●​ A refined structure that distinguishes between: 
○​ Foundational criteria which apply to all companies, and 
○​ Activity-specific target-setting criteria which apply only to activities covered by 

CNZS V2; 
●​ Clearer segmentation of activities within the overall SBTi Standards System, to make it 

easier for companies to identify which SBTi Standard applies to each part of their 
operations; 

●​ Improved guidance on the step-by-step process companies should follow to determine 
which SBTi Standard(s) apply based on their activities and value chain structure. 

 
This month the SBTi released a revised draft of the CNZS V2 for a second round of public 
consultation, following an initial consultation and revision period which took place earlier this 
year. This version does not yet incorporate the finalized interoperability framework. 
 
*Note: In this piece, the term “SBTi Sector Standards” refers broadly to formal sector standards 
(e.g., the upcoming SBTi Automotive Sector Net-Zero Standard) as well as sector-specific 
guidance and criteria documents (e.g., the SBTi FLAG Guidance or the SBTi Buildings Criteria). 
 
How will companies use the SBTi Corporate Net-Zero Standard Version 2 in 
parallel with SBTi Sector Standard(s)? 

It is envisioned that SBTi CNZS V2 will serve as the entry point for all companies to the SBTi 
Standards System. It will contain foundational (i.e., not related to target-setting) criteria that will 
apply to all companies setting science-based targets under the SBTi framework (e.g., 
calculating a complete GHG emission inventory). Criteria applicability will only vary per 
company when it comes to setting targets (see illustrative Figure below)  

The finalized version of CNZS V2 will include guidance for companies in whether or not other 
SBTi Standards would be applicable for target-setting (e.g., how to apply the SBTi steel 
guidance for a steel producing company).  
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How can financial institutions currently use the SBTi Corporate Net-Zero 
Standard in parallel with SBTi Financial Institutions Net-Zero Standard? 

For financial institutions, the entry point to the SBTi Standards System is currently the SBTi 
Financial Institutions Net-Zero Standard, covering their scope 3 category 15 emissions. For 
operational emissions, it is envisioned that financial institutions will adopt CNZS V2 as follows: 
 

●​ They must set scope 1 and 2 targets through CNZS V2; and 
●​ When they generate less than 95% of their revenues from financial activities (i.e., 

lending, investing, insurance underwriting, capital markets activities), they must also set 
scope 3 (categories 1–14) targets using CNZS V2. 

 
This ensures that both financed and operational emissions are addressed within the same 
coherent framework. 
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A cornerstone for a coherent net-zero framework 

Once launched, the SBTi Corporate Net-Zero Standard V2 will serve as the cornerstone of the 
SBTi Standards System. It will enhance consistency and complementarity across all SBTi 
normative documents, providing companies and financial institutions with a coherent, practical, 
and science-based pathway for setting and achieving their net-zero targets. 

Through CNZS V2, the SBTi is building a unified system that combines clarity, flexibility, and 
scientific rigor, ensuring that every organization can contribute effectively to the global transition 
to net-zero. 
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